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2008 Crisis Redux , Culture Wars & 
End of American Exceptionalism  

Posted October 14th, 2018 

By www.chuckcoppes.com  

 
"A recovery that is based around high and rising levels of debt is really no recovery at all. The world 

economy is, in all material respects, the same as it was in the run-up to the 2008 crisis." 

- Larry Elliot, UK Economist, The Guardian 

"Those who see no Lehman-like episode on the horizon did not see the last one."  

- George Will, Syndicated Columnist 

"There has never been a greater Fake Bull Market in recorded history." 

 - David Stockman, Author of The Great Deformation 

ñTops are a process, bottoms are an event.ò ïWall Street adage  

"The United States is in the terminal phase of its unipolar moment, and is struggling 

 to come to terms with the downsizing of its role in the world."  

- Federico Pieraccini, The Strategic Culture Foundation 

"Our Constitution was made only for a moral and religious people.  It is 

wholly inadequate for the government of any other." 

- John Adams, US President (1791 - 1801) 

"When the wicked rule, the people groan." (Proverbs 29:2)  

 

Greetings to All, 
 

I am back from a little hiatus , and just in time for all of the drama that is unfolding in our nation and 

world.  Folks, we seem to be sinking into a sea of fiscal irresponsibility, moral relativism and US 

imperial overreach.  It is a very confusing time for all of us, and the Greeks had a word for this:  

Aporia , which denotes a state of puzzlement and extreme uncertainty.  And this is where we are today.  

This "epistle" (as some call it) will try to address these critical issues, and we will be looking at rigged 

market data, our bubble economy, real debt levels, flat wages, unemployment, consumer confidence, 

moral issues, the end of US Imperialism and an Orwellian  future depicted by Christian attorney John 

Whitehead.  I will also conclude with some very positive comments about silver (and gold) in my final 

remarks, but first we shall look at the ten-year anniversary of the Lehman collapse in 2008. 

https://en.wikipedia.org/wiki/Aporia
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The Lehman Anniversary & Nothing Learned  
 

   
 

ñWeôre seeing a lot of warning signs people should be worried about, but again theyôre dismissing 

them, much the way they did 10 years ago. You know, weôre getting close to the 10-year anniversary of 

the 2008 financial crisis. Remember, the whole thing started in August of 2008. Here we are August 

2018, 10 years later. I think weôre heading for an even bigger crisis and the same people are even 

more clueless.ò  - Peter Schiff 
 

As many of you know, Peter Schiff predicted the Sub-Prime Financial Crisis is 2008.  I also 

published my book in 2007 that saw the financial crisis coming, and was later documented in the film 

The Big Short.  Did the "experts" see this coming?  Hardly.   In February of 2008, Fed Chair 

Bernanke said "the economy is fundamentally strong, diverse and resilient."  In June, Bernanke 

stated that "the risk that the economy has entered a substantial downturn appears to have diminished' 

(and this was after Bear Stearns collapse in March!).  In July of 2008, Treasury Secretary Paulson 

assured that "our banking system is a safe and a sound one."  So there you have it!  Dead wrong.   

 

Peter Schiff has been warning about our bubble economy (see chart) and the coming reckoning day 

for America.  People in the mockingbird media laugh at him (see two-minute clip HERE), and he has 

been effectively banned from the financial media since Trump  took office.  In this recent two-hour 

interview below he explains how he has been banned and why he created his own Youtube channel. 
 

Peter Schiff:  False Macroeconomic Data  & Coming Collapse  
 

In the above he also explains why banks should have been left to fail in 2008 and predictions for gold 

and silver.  Below is a very recent interview with Greg Hunter and is highly recommended: 
 

Greg Hunter:  Schiff on Markets, Metals, Mindless Cheerleading  
 

In this video Peter again shares how the financial media does not want to hear from him along with 

how Trump and the GOP is going to be blamed for the market crash.  Meanwhile there is mindless 

cheerleading for Trump and the economy (37:23) despite the hard data that says otherwise, as we 

shall see in a moment.  The Sub-Prime Crisis in 2008 was inspired by the Fed enticing borrowers to 

go into debt (moral hazard) and nothing has been learned, nothing has been fixed.  We have merely 

papered over the last bubble and this so-called recovery is based on more unsustainable debt.  As 

economist Larry Elliot  says, " a recovery that is based around high and rising levels of debt is really 

no recovery at all."  Indeed it is not, and a rigged stock market is hardly a good indicator either.  

https://en.wikipedia.org/wiki/The_Big_Short_(film)
https://www.youtube.com/channel/UCIjuLiLHdFxYtFmWlbTGQRQ
https://www.zerohedge.com/news/2018-08-05/schiff-next-crisis-not-going-look-all-2008
https://usawatchdog.com/people-will-be-dumping-dollars-buying-gold-peter-schiff/
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Fake Bull Market & Record Stock Buy-Backs! 
 

  
 

On August 22, 2018, the S&P 500 marked the longest bull market run in history.  That is 3, 453 

days without a 20% decline (yellow bar).  A normal business cycle is 4-5 years...not 10 years!   What 

has caused this?  I refer to the chart on the right.  Since 2009, the corporations have been boosting 

their earnings (blue line) through stock buy-backs.  This has reduced the outstanding shares (red) 

and created a wealth effect that has pushed the stock market to a new record high.  This chart says it 

all, and there is more at THIS LINK. As I have covered in the past, stock buy-backs were made illegal 

in 1934 because borrowing to buy stocks on margin caused the 1929 Crash.  This was overturned in 

1982 and David Kostin, analyst at Goldman Sachs, says that a "freeze" is coming on this scheme, and I 

will be reporting on this.  Pretty soon the longest bull market will go from green.........to red.          
 

 
 

David Stockman calls this the greatest fake bull market in recorded history. Jim Grant  points out 

that the lowest interest rates in history have contributed to this "speculative distortion" (at 8:30 min) 

LINK .  According to Zerohedge, since the Lehman Crash in 2008, average compensation on Wall 

Street has now hit $422,500 in 2018. This does not include annual bonuses that often exceed this 

income!  Talk about a casino and wealth inequality in America! The Fed is determined to keep this 

party going, and a recent report from JP Morgan Chase suggests  ñthat the next financial crash may 

be so cataclysmic that the Federal Reserve may have to enter the market to buy up stocks.ò  This same 

report says that the Fed is preparing to be the Lender of Last Resort and bail out the banksters with 

trillions  of dollars!  So here we go again, and this report reveals that just ten (10) banks control 55% 

of all financial assets and the rest of the banks (5,700) control the balance of 45%.  Worse than 2008.     

https://www.zerohedge.com/news/2018-09-04/wtf-chart-decade
https://www.zerohedge.com/news/2018-08-28/stockman-slams-greatest-fake-bull-ever
https://www.sovereignman.com/podcast/098-sovereign-mans-podcast-with-financial-legend-jim-grant-24085/?utm_medium=email&utm_source=sm_notes&utm_campaign=notes&utm_content=201894_grant_pod
https://www.zerohedge.com/news/2018-09-17/wall-street-salaries-hit-highest-level-lehman
http://wallstreetonparade.com/2018/09/bernanke-geithner-paulson-the-fed-should-be-able-to-make-secret-trillion-dollar-loans-again/
https://www.marketwatch.com/story/banks-are-still-playing-with-fire-a-decade-after-the-recession-2018-08-01
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So what happens when stock buy-back schemes fuel a fake bull market?  It shrinks the available 

shares and increases market capitalization.  For two years Apple has been the leader in stock buy-

backs and this is how they hit a trillion dollars in market cap .  On September 4th, Amazon followed 

with $1 trillion  in market cap.  Trump's corp tax cuts has fueled this recent surge (not job creation or 

wage increases, etc.)  But Apple was not the first to reach $1 trillion  in worth.  That honor goes to 

PetroChina in 2007, just before the 2008 Crisis (see above chart).  As you can see, PetroChina 

never recovered their market cap and lost $800 billion  in the process!  Can this happen to firms in the 

US because of massive stock buy-backs and using record high margin?  You better believe it.  When 

stocks decline (crash) there will be relentless margin calls on borrowed money.  This will result in 

more stocks being liquidated into a collapsing market and the losses (wealth effect) will be 

staggering.  If you want to see how dangerous these margin calls will be just CLICK HERE.    
 

 
   

What goes up must also come down.  Thanks to QE, ZIRP, NIRP and various financial gimmicks 

there has been a 300% gain in the Wall Street casino.  On September 15th, 2008 Lehman declared 

bankruptcy after too much exposure to sub-prime loans and lost $600 billion in market cap. AIG  was 

underwriting credit default swaps (CDS) for Lehman and the very next day became insolvent with 

contracts on $500 billion in assets!   As we note the ten-year anniversary of the largest bankruptcy in 

US history it seems that our bubble economy is about to repeat a similar disaster.  "Those who see no 

Lehman-like episode on the horizon today," says George Will, " did not see the last one."  Retail 

investors are complacent and have no idea what is coming, and perhaps within the next 90 days.   

https://www.zerohedge.com/news/2018-08-04/visualizing-every-us-valuation-milestone-1781-road-trillion-dollars
https://www.theepochtimes.com/stock-buybacks-are-nothing-but-margin-speculation_2408340.html
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The Coming Crash & Collapsing Wealth Effect!  
 

  
 

As seen above, we are currently in the Everything Bubble.  The stock market to national GDP is off 

the charts.  The P/E ratio prior to the Crash of 1929 was 32, and today it is 33!!   What does this 

extreme over-valuation tell you?   It is screaming that people need to get out of this casino asap!!  

Remember, tops are a process.  Bottoms are an event!   What will trigger this event? Take your pick 

these days, but people like E-Trade Baby are not prepared for this - a must see at THIS LINK !  
 

 
 

This chart reveals a troubling trend.  Since 2009, investors have "passively" piled into stocks as 

"actively managed" accounts have declined.  What this means is that people are lazy when it comes to 

research and are just following the herd.  Jim Rickards warns that these people will not have enough 

greater fools to sell to; and another trend is that corp insiders are dumping their previously jacked up 

shares to the above crowd as seen below.  This is your classic pump and dump scheme.    
 

 

https://www.youtube.com/watch?v=AYrpROr9Gmk
https://www.zerohedge.com/news/2018-09-25/jim-rickards-warns-free-riding-investors-set-markets-major-collapse
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As seen in the charts below the American consumer is heavily in debt.  Since 2008 these charts 

have steadily climbed as Americans struggle to get by.  This fairly contradicts the idea that we are in a 

robust economic recovery that we are bombarded with in the media every day.  The true wealth of a 

nation is in savings and production, not debt and spending, and this trend is only getting worse. 
 

      
 

      
 

Despite the unsustainable debt (public and private) there is little concern about the economy.  

Back in 2008, fully  86% were concerned about the economy.  Now it is down to a mere 12%. 
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Since 2009, household wealth has increased by $30 trillion  (more like $40 trillion ) as seen above.  

But this "wealth effect" is not due to wage growth.  It is due to inflated asset prices just like the Sub-

Prime Crisis.  Based on purchasing power, wages have been flat for many years, as seen here:   
 

 
 

At the Trump rallies , the faithful are told repeatedly that wages are going up everywhere, jobs are 

being created and GDP is actually 4%.  Indeed, there is great " expectations"  that these figures are 

correct, but the hard data contradicts the meme. According to UMich Consumer Data, YoY saw the 

weakest shift in hourly wages this summer.  The worst since 2012.  Something is very wrong here.   
 

 

https://www.zerohedge.com/news/2018-08-03/americans-real-earnings-slump-most-2012-july
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Today's headline tells us that unemployment is the lowest since 1969, at just 3.7%.  Is this true?  
I wish that it was, but like most government figures it is false. According to the latest from John 

Williams , real unemployment in the US is running around 21.3%, as you can see below.   
 

 
 

Many Americans are working two or more jobs to make ends meet.  The new "gig economy." 

 

 
 

But hope strings eternal.  Consumer confidence is at an 18-year high.  Just as it was before the 

crashes in 2000 and 2008.   As you know, I call Consumer Confidence Polls the Ignorance Polls.  The 

masses are usually never right, and "expectations" are about to slam into the hard wall of reality .    
  

 

http://www.shadowstats.com/alternate_data/unemployment-charts

