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y y " OIL., IRAQ AND THIE
’ FUTURE OF THIE DOLLAR

notion that America has been enjoying a geainomic boorml t 6 s act ual |y
engineered hallucination, thanks to the global monetary authstitie
- James Howard Kunstler, Author & Political Philosopher
"In my viewjnvestors should seriously consider the prospect of a market decline on the
order of-65% from the recent market higkend their capacit to tolerate that sort of loss."
- John Hussman, Economist (Predicted 2008 Crash)
"Perhaps the bizarre phenomenon that older workers are entering the workforce at levels
never seen beforeassomething to do with the fact that wages are staghant
- Andrew Van Dam, Washington PostUS Labor Dept.
"Figures often beguile me, particularly when | have the arranging of them myself.
There are three kinds of lies: lies, damned lies and statistics
- Mark Twain (Quoting Benjamin Disraeli)
fiPeak gold is the new realitg the gold business witleserves now being mined
much faster than they are being replaced
- Rudy Fronk, Chairman and CEO, Seabridge Gold

Greetings to All,

Recently, | came acrosga studyby the Bureau of Labor Statistics that Americans spend only6
minutes per dayeading compared tb66 minutes watchindV. This confirmsNeil Postman'sbook,
Amusing Ourselves to Deatthat we have gone "from a prbased epistemology to a mediased
epistemology." In other wordsntertainment has replacsérious study and thinkingh matterghese
days. On averaggel sper around300 minutesper dayresearching our dailgews cycle. | have to
know. | have to know my facts. It is an occupatib hazard for melt is a fulltime job to sort out all
of theeconomic deceptionsdamned lies and statistics that we are bombarded with everyrd#yis
edition we will look athard data, facts anctharts that expose "the ludicrous notion" thae US is in
an economic recoveryalong with the issue gbetrodollar warfare and how tle precious metals
sectoris worthy of our attention But first, a word about Trump's foolish tariffs aralde wars.
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https://www.cnsnews.com/news/article/terence-p-jeffrey/americans-read-average-168-minutes-day

The Thucydides Trag Trump 's Trade Wars

What can a financial crisis lead to?

It starts with people When debt levels Politicians seek to As they work to steal Like currency wars,
living beyond their reach the tipping cheat economic laws. trade from each othet first-mover advantage
means and taking on point, the financial Governments print governments enact tariffs, goes to those who
debt. Wages become system suddenly money to pay debts and taxes and subsidies. unexpectedly strike first
distorted. production and dramatically devalue their currency, Global rade plunges,
costs escalate and destabilizes. Companies which temporarily exacerbating the finandal
industries move offshore and individuals can no promotes exports and crisis. Unemployment :‘ﬁ;‘
The result: rade deficits longer borrow money. discourages imports. nses. Politicians again ’
and an unsustainable Bankruptcies and Those who devalue devalue currences
national debt. unemployment soar. first gain the most. and enact more radical
populist measures.
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What is the Thucydides Trap you asR This phrase was coined by Establishmeéatvard Professor
Allison Graham (CFR/TC) in the lat#970swho postulated thawar between a rising power and an
established power isevitable Thucydideswas amilitary historianwho wrote that;'It was the rise
of Athens, and the fear that this instilled fBparta, that made wainevitable" The History of the
Peloponnesian War The "trap” today is the rise @hina. The USis the established power that is
desperately trying to maintain the tsi® quo, and athe chart abovedemonstrates, trade imbalances
can lead to a financial/economic crisis and then to currency wars, trade wars and evientally

Is this what we wan® | don't think so, buThe Donaldis aloose cannon on the deck. In the short

clip below, Stockman highlights that trade imbalancase not a result of "bad trade deals" and nations
abusing the US. The US has been abusing the world with the USD standard that allows the US tgjrun
trade deficits without consequence. This id~ad issue not a trade issueShort clip below:

David Stockman: Trump's Abs urd, Dangerous & Stupid Policies

It is too bad thaStockmanis not Trump's new economic advisor instead of former Fed employeg
Larry Kudlow . Why do nations impose tariffs (taxes) on imports? To maka theensiveand
eventually (in theory) this wilincentivize consumers to prefer domestic industries. It is financial
social engineering. Only economicallieak nationsdo this. This theory also suggests that new corp
profits domestically will als@nhancetax revenues. What if consumers still chotmeign goods?
They will pay more(like a tax) and other nations will punish our industries on top if it (think about|
distressed farms in the US being hit with all thilse very supporters of Trump!)ery stupid.

Peter Schiff: Trump's Misquided Tariffs & Trade Wars

Peter Schiff (above clip) clarifies the real issue, which is low US production, unskilled workers and (p
global economy.The US had an advantagéer WWII , but no more. The average tariff has been
around2% (China is down t8% from 30%), but now we want to startteade war that is already
becoming a currency war will have more to say othis issueas we go forward. In the meantime, it

is imperative to address all of teeonomic and financial deceptiongeing thrown at us daily.
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https://en.wikipedia.org/wiki/Thucydides
https://www.zerohedge.com/news/2018-07-11/trumps-bite-may-be-worse-his-bark-stockman-slams-absurd-dangerous-stupid-policies
https://www.youtube.com/watch?v=YAxwx42JAoI

If Everything is soAwesomeWhy TheseCharts?
TRUMPJS Income and Spending Growth (26D
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\ Consumer Spending

"Oh, what a tangled web we weave whirst we practice to deceive!i Sir Walter Scott

Not a day goes byhat we are not being told that we are in a robust economic recovenAnd |
don't buy it.Just today, aew studyby theEconomic Cycle Researchristitute reveals that consumer
spendings at a4.5 year low (see chart) and this is even before punitive trade tariffs! FOlg of our
economy iconsumer spendingand this proves what | have been saying for months.vé@loeity of
money (exchanginghands) is atl929 Depressiorievels. Does that look like a "great comeback?"
Things were better at the beginning of Obama's second ter2018 but this does not stop the
narrative. As we se@ this chart, sinceTrump won the election, theoft data for upbeat economic
themegqopinion polk, expectations, e)ds not supported by theard data (facts and figures).

'Soft' Data

ARV

'Hard' Data

In fact, as Tyler Durden explains, we are right back to the election in November 2016"Turn on

the TV or spend any time on Twittand you will be comfortably, numbly, reassured that everything is
awesome- stocks are up (well FANGs are umpnfidenceis up (as is credit card debt), and the
economy is "SOARING" (as long as you don't pay attention to the weakness in income growtp).
However,reality is that the secalled economic data that the mainstream relies upon is 'soft' surve
based perceptions skewed by 'hope' and 'expectatlmutshard’ real economic data continues to
languish awkwardly unchanged from thersof Presidentrump's reigi’ Read moréddERE

So, there you have it friends.Fake news is not jugiolitical these days, and this agly going toget

worse as weuffer all of the miekerm election drama from here uritibvember.
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https://www.financialsense.com/danielle-park/ecri-stealth-slowdown-unfolding-well-trade-tariffs
https://www.zerohedge.com/news/2018-07-10/us-closer-recession-you-think

Institutional Investors: Prepping for a Crasi?
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Tyler Durden provides us again with more hard economic data for consideratianThe chart on

the left indicates how much hedging Wall Street is doing (very high). The chaneomght further
indicates that this hedging compared to\tbtility (VIX Index) is extreme! He says"Generally, a
rise in skew indicates that 'crash protection' is in demand among institutional investd
(institutional/professional investors are the biggest traders in SPX optiofasically what a ‘'low
VIX/high skew' combination is saying:i&he market overall is complacefut big investors perceive
far more tail risk than usuall nvestors are starting to get
worried about a variety of sks such as rising rates and trade watsaving us wondering, if
everything isso awesome? Stocks soaring (well FANGs soaring), GDP expectations soaring
confidence soaring, why is theeld curve collapsingandwhy are professional investors scrambling
to buy protection against a crash in equity and/or credit m&rkéts, what do the pros know?

Now, just to be clear, | did support Trump as a disrupter of the status quo But we are in the
longestbubble expansion in history atahg overduefor a "correction” (collapse or worse). | wrote
about aninverted yield curve last time (when short/lontgrm rates flip), and this is one of the most
accurate indicators of a sharp recession as seen iB3lysar chart. It has never been wrong, and it
is now at our doorstep. It is in this tricky environment thatRée is actually trying toraise interest
rates and unloakiillions in toxic debt! The stock market is about to meet seamomic reality!

Yield Curve Inversions & Recessions, A 35 Year History

Yield Spread, 10 Yr & 2 Yr Treasuries (Monthly), Jan. 1983 To June 2018
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https://www.zerohedge.com/news/2018-07-18/if-everythings-so-awesome-why-are-investors-paying-so-much-crash-protection

Jim Rickards says that the Fed is o a collision course The Fed is bluffing about raising rates in
the fall and willhave toreverse courskecause we havwronomic weaknessot strengtH

"The Fed knows a recession will happen sooner rather than later and is desperate to
acquire some dry powder (in the form of higher rates and a reduced balance sheet) so it can
deploy rate cuts and QE when the time comes. The problem, of course, is that by pursuing these
policies, the Fed will cause the recession it is preparing to cur e. The single most important factor in
my analysis is that when the Fed realizes its mistake of tightening into economic weakness 1t
will have to turn on a dime and shift to an easing policy.... When that happens, the dollar will
crash and alternative cur rencies such as gold, silver and the euro will soar

Based on what has been said so far | want to make a predictiowe are heading for a steep market
crash by the end of this year. Econondishn Hussmanpredicted the crash iB00§ and he now
predicts a market decline @5%...or mord! You can reachis sobering analysislERE | will
comment more on this latandalsothe prospects fagold and silversoaring in thiscenario.
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As we all know, Donald Trump has been bragging about the stock market ever since he got into
office. Now things are about to changgan Kurz with DK Analytics says that Trump will be
remembered ablerbert Hoover (who startedariff/trade wars during the Great DepressioKurz
concludeshis_articlethis way: "The USgover nment 6s r ec k| lmsegen ares ¢
exposed in a GDpummelingtrade war 0 we are already way overdue for a recession amidst a
historically weak, productivitgvaning debtencumberedartificial recovery Huge US commitments,
political calculations, and a fiat currency could result in unprecedeatmounts of dollar printing.
This suggests thalhe buck will be sacrificeth a tactical attempt to protect money center bank balance
sheetsdnd the Feditsélf f r om Aval uati on meltdownso and
strategic natureMonetization of debivould become penanent and be expanded upoAgainst this
backdrop, it is hard to imagine a secularly more bullish case foundervalued gecious metaland

a more opportune time to reduce exposure to massively overvaluedndsand stocks" In the
meantime, retail investors are way too complacent. As mentioned earlier (p.\8)Xthelex is low

and risk is extremely highAs seenhere, we are right back at the point when stocks Ig00points

on February 5th, 2018 And just so you know, 85% drop on the Dow would b&6,000 points

VIX today has returned to the levels it held at

the stock market high in late January, and yet

the world faces a much more dangereout and
volatile environment.
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https://www.zerohedge.com/news/2018-07-24/fed-collision-course
https://www.zerohedge.com/news/2018-07-18/macquarie-fed-will-halt-its-balance-sheet-reduction-3-6-months
https://www.hussmanfunds.com/comment/mc180627/
https://www.zerohedge.com/news/2018-07-05/trump-good-bad-ugly-hooverism-revisited
https://dkanalytics.com/dk-analytics-post-26-trumps-state-union-us-greatness-financed-debt/
http://www.europac.com/commentaries/trump_%E2%80%9Cvictories%E2%80%9D_trade_are_anything
https://dkanalytics.com/wp-content/uploads/2018/03/DK-Analytics-post-32-Will-the-Feds-0.9-balance-sheet-limit-QT-3_13_18-6.pdf
https://mises.org/wire/no-fed-doesnt-have-plan-yes-fed-really-monetizing-government-debt
https://dkanalytics.com/wp-content/uploads/2018/05/DK-Analytics-Post-39-Silver-to-outshine-gold-post-reset-5_31_18.pdf
https://dkanalytics.com/wp-content/uploads/2018/03/Eye-of-storm-themes-March-6-2018-10.pdf
https://dkanalytics.com/wp-content/uploads/2018/01/DK-Analytics-post-25-Interest-rate-impact-on-SP-500-valuation-energy-disconnect-01_17_18.pdf

Hard Economic Data & Consumer Confidence
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My favorite saying is that an optimistis one who does not know all the factisWhenever | hear the
word confidencean the media | think ofgnorance Maybe we should call it the Consumer Ignorance
Index? | splendid example isbove Wheneverconsumer confidencehas been théighest and
saszings have been thiewest..we plunge into an economic/financial crisis a2@90, 2008and the
current reading today. Despite all this confidence (soft data)ewenormal is record consumer debt,
student loans, low savings, struggling retirees, maig@mployment, flat wages and food stan#ss.
seen belowmost of the jobs idune were partime (summer jobs for kids, travel, etc).
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What has been going unreportedis the fact that there is a sharp increageeimple 85 and oldewho

are being forced to workLook at this "bizarre phenomenon™ ase writerput it! The new normal is
work until you die. According to the Employee Benefit Research Institute most babyboomers will ng
have enough foretirement (in all wealth cageries), and they better not be looking to their kids for
any relief. Only a third ofMillennials have retirement accounts, ane ttest haveothing put aside!

In addition, aseen belowand reportetHERE, most aralebt-slavesfor the rest of their lives.

Millennials with retirement accounts have | Two-thirds of millennials have nothing
a median balance of $19,100 saved for retirement
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https://www.zerohedge.com/news/2018-07-06/record-number-85-year-olds-are-working-while-twentysomethings-stay-home
https://www.zerohedge.com/news/2018-07-18/end-america-optimists-perspective

But hope springs eternal forthe youngsters A recentBankRate survey asked/illennials (18-37),
what would be an ideal age to retire and the majority &aidUh huh.Many in this demographic also
said they expect to bmillionaires which very well might happen if this progressigeneration
succeeds in producingenezuelastyle inflation in the US! Hard economic dataindicatesthat the
price of college tuition has rise9% each year sinc&9%5, and exploded 2008 with Sallie Mae.
Student loan debt(which is nondischargable) is now the largest debt pyramid in the US #vith
million snowflakes stuck witl$1.6 trillion in debt according tevww.collegedebt.com These kids
might be confident about their early retirement, but there are no jobs to be had. AccoRloixptb
Reich, theonly "jobs program" in th&S, and largest employer, is thks military .

Hard Economic Data & Flat US Wage Growth
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Now comes the painful truth about the noreconomic recovery As | often state, wges have been
flat for ten years+ (unless you are in the top 5%). Ttleart to the left shows wage "expectations”
sinceTrump, butYOY the net gain has bed@8 cents Theother chart revealsthat in the past year
the Consumer Price Index(inflation courtesy of the Fed) actually caused nominal wagesofo by
.13%. These are not figures to be bragging about, unless you keep raising "expecfgtees’lines)
while thehard economic datakeeps pounding your wallet. Thssudyalso indicates that spending
has growrfasterthan income for th@9th straight month. Good thing feredit cards, huh?

Where Financial Inequality Is Rampant
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According to the OECD (left), the US has the worst "wealth inequailty” in the world. This means
that our riggedJS economyis only rewarding the wealthy, and this is fertile ground for social unrest,
Since2008(right), we have becomeration of renters with home ownership at 30 year low. And
the present housing bubble is going to burst along with the obsfocls market bubble.
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https://www.zerohedge.com/news/2018-07-18/end-america-optimists-perspective
www.collegedebt.com
https://www.zerohedge.com/news/2018-07-13/mcmaken-military-jobs-program-immigrants-many-others
https://www.zerohedge.com/news/2018-07-13/mcmaken-military-jobs-program-immigrants-many-others
https://www.zerohedge.com/news/2018-07-12/sorry-america-hope-income-growth-collapse-wages-stagnate-second-month-row
https://wolfstreet.com/2018/07/12/but-who-pays-the-price-of-all-this-inflation/
https://www.zerohedge.com/news/2018-06-29/american-spending-grows-faster-income-29th-straight-month
https://www.zerohedge.com/news/2018-07-13/new-report-warns-unprecedented-wage-stagnation-oecd-countries

