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Monetary Fraud & Metals Reality 
Posted November 21st, 2015 

By www.chuckcoppes.com 

 
 

ñThe failure of the Fedôs policies of massive money creation, corporate bailouts, and quantitative 

easing to produce economic growth is a sign that the fiat money systemôs day of reckoning is near.ò 

-  Dr. Ron Paul, The Ron Paul Institute, November 9, 2015 

"I think the Fed should get out of the business of trying to juice our economy and simply  

be focused on sound monetary and monetary stability, ideally tied to gold." 

- Senator Ted Cruz, Republican Debate 

ñOf all the contrivances for cheating the laboring classes of mankind, none has been  

more effective than that which deludes them with paper money.ò  

- Daniel Webster (1782 ï 1852) 

ñMisdeeds, once exposed, have no refuge but in audacity. And they  

have accomplices in those who are fearful in their complicity.ò 

-    Tacitus, Annals, Roman Senator 

ñMoney is the answer to everythingéééò 

- Ecclessiastes 10:19 

 

Greetings to All, 

 

It can be no secret that the banksters and central planners are in trouble these days, and their 

monetary fraud is rooted in a global fractional reserve fiat money system that is doomed to failure.  

The next several months are going to be very revealing as we near a financial end game, and the 

metals reality of scarcity, demand and defaults will become apparent.  In this edition we will consider 

these pressing themes and the need for some practical preparations.  As noted in my last newsletter, 

the Fed is bluffing about raising interest rates, but may have to do something to save what little 

credibility they have left.  Unlike the people of Iceland who jailed their banksters and made a full 

recovery from 2008; the US and EU have actually rewarded their banksters with bailouts, bonuses 

and no jail time at all!  Recently in Iceland they jailed their 26th bankster for a total of 74 years among 

them, and after nationalizing their banks they are now returning cash to the depositors ï talk about 

doing the right thing!  Here is the latest from this island nation and how real justice should work.       

http://www.chuckcoppes.com/
https://www.youtube.com/watch?v=7H80JLOU8Do
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First They Jailed The Bankers, Now Every 

Icelander To Get Paid Back In Bank Sale! 

          
 

zerohedge.com / by Claire Bernish via TheAntiMedia.org / 10/30/2015 
 

First, Iceland jailed its crooked bankers for their direct involvement in the financial crisis of 2008. 

Now, every Icelander will receive a payout for the sale of one of its three largest banks, Íslandsbanki.  

If Finance Minister Bjarni Benediktsson has his way ð and he likely will ð Icelanders will be paid 

kr 30,000 after the government takes over ownership of the bank. Íslandsbanki would be second of 

the three largest banks under State proprietorship. ñI am saying that the government take [sic] some 

decided portion, 5%,and simply hand it over to the people of this country,ò he stated.  Because 

Icelanders took control of their government, they effectively own the banks. Benediktsson believes 

this will bring foreign capital into the country and ultimately fuel the economy, which, incidentally, 

remains the only European nation to recover fully from the 2008 crisis. Iceland even managed to 

pay its outstanding debt to the IMF in full ð in advance of the due dateé..READ MORE  
 

Pretty amazing huh?  After 2008 the krona was devalued .0078 to the dollar, thus 30,000 krona is 

only $234, but this is still a significant gesture.  The story goes on to explain that they: 
 

ñDevalued their currency  (the krona) massively, allowing  it to obtain a realistic valuation very quickly.  
Liquidated the insolvent banks responsible for the fraud and malfeasance, that led their country into the 
crisis.  Wrote an entirely new Constitution , which they crowdsourced from the citizenry themselves  ( the 

first time it had ever been done)!   Refused to bailout not only the failed banks, but also the foreign 
depositors (in places like the UK) who invested in their failed institutions (such as IceSave). ò 

 

Meanwhile, back in the US the Fed and NY banking crime syndicate is trying to convince investors 

that we are in an economic recovery, but nothing has been fixed from 2008, and now they are 

desperately trapped with the fallacy of their assumed powers to fix anything as indicated below: 

 

 

http://www.brotherjohnf.com/first-they-jailed-the-bankers-now-every-icelander-to-get-paid-back-in-bank-sale/
http://www.brotherjohnf.com/first-they-jailed-the-bankers-now-every-icelander-to-get-paid-back-in-bank-sale/
http://theantimedia.org/first-they-jailed-the-bankers-now-every-icelander-to-get-paid-in-bank-sale/
http://grapevine.is/news/2015/10/24/every-icelander-to-receive-30000-isk-from-bank-sale/
http://www.imf.org/external/pubs/ft/survey/so/2015/car031315a.htm
http://theantimedia.org/iceland-recovering-fastest-in-europe-after-jailing-bankers/
http://www.usnews.com/news/business/articles/2015/10/09/imf-says-iceland-has-repaid-its-remaining-debt
http://www.zerohedge.com/news/2015-10-30/first-they-jailed-bankers-now-every-icelander-get-paid-back-bank-sale
http://www.governing.com/topics/politics/lawmaking/gov-iceland-writes-worlds-1st-crowd-sourced-constitution.html
http://grapevine.is/mag/articles/2015/03/24/bankers-behind-bars-is-iceland-living-up-to-that-meme/
http://www.huffingtonpost.co.uk/2013/10/04/iceland-banking-crisis_n_4043876.html
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The Fatal Fallacy Of Faith In The Fedôs 

Assumed Powers 
 

    
 

zerohedge.com / by Tyler Durden on 10/25/2015  
Submitted by Jeffrey Snider via Alhambra Investment Partners, 

 

There is always some chicken and egg to any financial irregularity; as in does a crisis cause a panic 

or is it the panic that causes the crisis? Though the evidence of the past eight years is decidedly on 

the side of the irregularity, central banks continue to press as if that were not so. In no uncertain 

terms, central bankers persist in expressing their own confidence and, if you read or listen 

closely enough, great disdain for free markets they deem unworthy as if nothing more than 

unchained emotion. In the context of 2008, as the current FOMC tells it, the markets got all worked 

up over nothing much and should have instead simply enjoyed the blind faith in the Fed to have 

fixed it all without the fuss and bother. As offensive as that sounds, that is exactly what is being 

preached. Janet Yellen in April 2014: ñFundamental to modern thinking on central banking is the 

idea that monetary policy is more effective when the public better understands and anticipates how 

the central bank will respond to evolving economic conditions. Specifically, it is important for the 

central bank to make clear how it will adjust its policy stance in response to unforeseen economic 

developments in a manner that reduces or blunts potentially harmful consequences. If the public 

understands and expects policymakers to behave in this systematically stabilizing manner, it will tend 

to respond less to such developments.ò  There is a fatal fallacy at the heart of this philosophy, one 

in which has blinded these economists as they marvel at their own assumed powers. Yellen 

suggests that markets should stop worrying so much about liquidity and other perhaps tangential, but 

no less meaningful, factors and instead only ignore them in the comfort that Yellen has those all under 

control. It is no less destructive conceit, one which was revealed to all amply this past decade ï 

starting with the housing bubble itself in 2008ééREAD MORE  

 

So the fallacy of central banksters is their own conceited notion of omnipotence (and omniscience) 

in all things economic.  When the Fed was originally charted in 1913 it was prohibited from buying 

government debt and was mandated to maintain a 40% gold reserve at all times.  Today, we have no 

gold backing and the Fed owns more Treasury debt than China and Japan combined!  Now we learn 

that Fannie Mae and Freddie Mac have reported a $475 million loss in the third quarter for the first 

time since 2011.  What does this mean?  That housing is going bust and these two agencies have been 

nationalized (back in 2008) to the tune of $9 trillion , which is not even reported as part of our national 

debt.  According to auditors this GSE debt is vulnerable to interest rate derivatives, and this is yet 

another reason why the Fed must pretend that is going to reset interest rates in the debt markets.     

http://www.brotherjohnf.com/the-fatal-fallacy-of-faith-in-the-feds-assumed-powers/
http://www.brotherjohnf.com/the-fatal-fallacy-of-faith-in-the-feds-assumed-powers/
http://www.zerohedge.com/users/tyler-durden
http://www.alhambrapartners.com/2015/10/22/confirmation-china-as-brazil/
http://www.zerohedge.com/news/2015-10-25/fatal-fallacy-faith-feds-assumed-powers
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The Fed Canôt Raise Rates, But Must  

Pretend It Will 
October 26, 2015Thorsten Polleit, www.mises.org 

 

   
 

Waiting for Godot is a play written by the Irish novelist Samuel B. Beckett in the late 1940s in which 

two characters, Vladimir and Estragon, keep waiting endlessly and in vain for the coming of 

someone named Godot. The storyline bears some resemblance to the Federal Reserveôs talk 

about raising interest rates.  Since spring 2013, the Fed has been playing with the idea of raising 

rates, which it had suppressed to basically zero percent in December 2008. So far, however, it has not 

taken any action. Upon closer inspection, the reason is obvious. With its policy of extremely low 

interest rates, the Fed is fueling an artificial economic expansion and inflating asset prices. 
 

The  US Debt Clock in Real Time  
 

The above link (and cartoon) aptly illustrates why the Fed canôt raise rates in light of Americaôs 

unsustainable debt path that has just been raised to nearly $20 trillion by 2017.  In other words, it has 

become impossible to service sovereign debt both here in the US and abroad, and now there is even 

talk of negative interest rates!   This is all part of a policy of Financial Repression that is killing 

savers and retirees as many analysts have observed.  Also noteworthy is the fact that nearly $600 

trillion  in global derivatives contracts are interest rate sensitive as covered in this article link :  
 

The $1.5 Quadrillion Derivatives Time Bomb  
 

These complex financial instruments are a ticking time bomb with staggering counter-party risk all 

over the globe.  The recent (inflated) jobs report in the US (due to part-time hiring for the holidays) 

has given rise to the expectation of a December rate hike by Wall Street shills ï and we shall see. 

 

https://mises.org/profile/thorsten-polleit
http://www.usdebtclock.org/
https://www.dollarvigilante.com/blog/2015/10/21/the-us-1-5-quadrillion-derivatives-catastrophe.html
http://www.zerohedge.com/sites/default/files/images/user3303/imageroot/2015/11/20151107_janet.jpg


5 

 

Why is there so much drama and anticipation of a mere .25% rate hike in the US?  The banksters are 

in troubleéand they know it.  I suppose that 25 basis points is not a critical metric, but the need to 

support the narrative of a robust economic recovery is critical!  Not only does the Fed need to retain 

some credibility after 84 months of unprecedented ZIRP;  even the BIS in Basel has chastised their 

fellow central banksters that they need to raise rates in order to have room to lower rates ñafter the 

next financial crisisò (their words). Here is a chart on these low rates and their increased debt (assets):      

      

Yep, here is a bankster beating you up!  And this is why Daniel Webster said that fractional reserve 

banking with worthless fiat ñpaper moneyò is the worst ñcontrivanceò for ñcheatingò the masses.  In 

a recent comment, Credit Suisseôs CEO stated that ñhe sees the risk of a traumatic event in global 

markets once the current period of low interest rates comes to an end.ò  What he is referring to is $80 

trillion  in government bonds going no bid, and I present the following chart and comments below:   

By Jeff Nielsen, wwwsprottmoney.com, October 21, 2015 
 

 
 

[Excerpt] Belgium is a nation whose total GDP was reported at $535 billion (USD) in 2014, but is 

projected to fall to $464 billion this year, an enormous, year-over-year contraction of more than 13%. 

Yet what we are supposed to believe is that during a recent four-month period, the government of this 

faltering economy spent $161 billion ñbuying U.S. Treasuriesò (i.e. lending money to the U.S. 

government) at virtually no interest.  That works out to nearly 100% of Belgiumôs GDP over that 

four-month period (at the previous size of Belgiumôs economy, in 2014), and more than 100% 

http://www.statista.com/statistics/328821/gross-domestic-product-gdp-in-belgium/
https://forsoundmoney.files.wordpress.com/2015/11/cb.png
http://4.bp.blogspot.com/-y9f1xCSm2lM/VkPDLGTvROI/AAAAAAABFOA/G6tJSacqnVI/s1600/recovery.jpg
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of GDP if we look at the catastrophic estimate for this year.   There is no rational scenario we can 

construct where even the worldôs healthiest economy would choose to lend 100% of its GDP (to a 

Deadbeat Debtor). There is no quasi-sane scenario we can construct where any nation would/could 

lend-out 100% of its GDP, at virtually no interest. And there arenôt even any (believable) fantasy 

scenarios we can construct where a desperately ill economy could lend-out 100% of its GDP, at no 

interest.  The point here is not that Belgium has allowed its sovereign balance sheet to be turned 

into a money-laundering toilet for U.S. Treasuries. The point here is that this massive fraud has 

now become so ridiculously obvious, and ridiculously precarious that this is now the best that 

the U.S. government (and Federal Reserve) can do to try to hide their money-laundering of U.S. 

Treasuries.  How long can the U.S. government pretend that some of the worldôs sickest economies 

supposedly have nothing better to do with their total, national, economic output than to lend money 

to the U.S. government ï at no interest?  What changed in October of 2013?  This is collusion.   
 

Yes, how long can the US Treasury/Fed keep ñlaunderingò this massive monetary fraud?  Here 

is clear evidence that failed monthly bond auctions (since China and others are dumping) have caused 

the NY Fedôs bond trading desk to contract with Euroclear thru Belgium to sterilize US debt.  This 

kind of fraud and fiscal chicanery is why Ron Paul (and Rand Paul, Ted Cruz) have called for auditing 

the Fed.  In response to this threat (The Fed Oversight Reform & Modernization Act), Grandma 

Yellen chided that this Act would cause "millions of Americans to suffer" and would "politicize 

monetary policy.ò  Oh my, we donôt want suffering and monetary policy coming out of the White 

House and Wall Street, right?!  And speaking of Wall Street, here is some clear evidence that the 

propaganda coming out of Wall Street is failing to inspire mutual fund investors these days.  Over 

the past six months, mutual fund investors have yanked $100 billion from domestic US funds: 

 

In addition to this unreported data we also see that pre-holiday retail sales are failing to inspire, and 

this is followed with the continual downside for housing sales and homebuilder sentiment returning 

to 2009 levels as reported in the following article by Dave Kranzler who also lives in Denver.    

$100 Billion out of 

US mutual funds 

http://www.bullionbullscanada.com/index.php/commentary/international-commentary/26536-belgium-money-laundering-toilet-for-unwanted-treasuries
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Retail Sales Are Crashing ï Housing Sales Are 

Next in Major Cities 

 
 

By Dave Kranzler, www.investmentresearchdynamics.com / November 14, 2015 

Last week in the stock market featured several ñcliff-diveò drops in retail stocks:  Macyôs, 

Nordstroms, Advance Auto Parts.  The middle class (yes, ñmiddle classò includes the wannabees 

living beyond their means in million-dollar ñmcmansionsò) is tapped out of disposable income and 

has run up against is ability to take on more debt.   The Nordstromôs report is what has really freaked 

out economic analysts:  LINK . The housing market will show the effects of a rapidly deteriorating 

economy next.   I noticed something had changed in the housing market in mid-summer based 

on all of the available data I analyze.  Interestingly, the CEO of Redfin agrees with me:  Something 

Weôve Seen In The Last Month Should Make You Worried About The Housing Market. I noticed 

that the number of listings all around Denver began to increase rapidly.  The NARôs 

manipulated ñmonths supplyò metric is lagged by a few months and does not pick up big 

increases in listings right away.  I noticed this especially in the higher-end areas all around 

Denver.  My observations have been confirmed in San Francisco:   LINK  and in New York:   LINK  

and NYC/Washington DC:  LINKééé.READ MORE  

    
 

New home sales are in steady decline with homes sales the worst in two years.  October saw an 11% 

drop with multifamily starts dropped a full 25%!   In past newsletters I have reported on how rentals 

now exceed home sales ï the American Dream is dead and this chart below reflects this trend:  

http://www.brotherjohnf.com/retail-sales-are-crashing-housing-sales-are-next/
http://www.brotherjohnf.com/retail-sales-are-crashing-housing-sales-are-next/
http://investmentresearchdynamics.com/retail-sales-are-crashing-housing-sales-are-next/
http://www.businessinsider.com/nordstrom-has-analysts-worried-about-us-economy-2015-11
http://www.bloomberg.com/news/articles/2015-08-05/redfin-ceo-something-we-ve-seen-in-just-the-last-month-should-make-you-worried-about-the-housing-market
http://www.bloomberg.com/news/articles/2015-08-05/redfin-ceo-something-we-ve-seen-in-just-the-last-month-should-make-you-worried-about-the-housing-market
http://www.doctorhousingbubble.com/bay-area-san-francisco-condo-glut-luxury-condos-foreign-money/
http://www.bloomberg.com/news/articles/2015-07-23/hamptons-home-prices-fall-as-more-sellers-list-properties
http://www.bloomberg.com/news/articles/2015-09-03/almost-half-of-homes-in-new-york-and-d-c-are-now-losing-value
http://investmentresearchdynamics.com/retail-sales-are-crashing-housing-sales-are-next/
http://www.zerohedge.com/sites/default/files/images/user3303/imageroot/2015/11-overflow/20151113_rtet.jpg
http://www.zerohedge.com/sites/default/files/images/user3303/imageroot/2015/10-overflow/20151026_NHS2.jpg
http://www.zerohedge.com/sites/default/files/images/user3303/imageroot/2015/10-overflow/20151029_pend.jpg
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Just what is the Economic Surprise Index?  It is a worthless metric that ñmeasures whether data 

beats or misses economic forecastsò by clueless economists.  The index is the worst since 2009, and 

I predict it will only get worse as we go forward and markets are distorted, rigged and twisted in ñThe 

Great Deformationò as David Stockman calls it in his excellent book of 775 pages! 

 

And this brings us to an interesting study I saw from Chapman University in California.  It lists the 

Top 10 Fears that people had in 2015, and here they are.   Obviously, government corruption is not 

a fear, it is a reality in every generation.  Cômon.  The top six fears deal with big government and 

terrorism, and we see how one leads to the other, right?  This is a very legitimate concern for us all.  

 

I see that an ñeconomic collapseò ranks 8th in this survey and ñrunning out of moneyò is close behind.  

I think that a financial reckoning day should be the 1st concern since it will lead to all the other fears 

we have!  You can check out this study at THIS LINK. Demographically speaking, if you are over 

55, a major fear should be that Social Security in the US is going bust and this will lead to the 8th and 

9th fears above ï in spades.  According to this chart below the current trajectory is unsustainable:     

http://www.zerohedge.com/news/2015-10-25/americas-biggest-fears
http://www.zerohedge.com/sites/default/files/images/user3303/imageroot/2015/10-overflow/20151025_SPXECO1.jpg
http://www.zerohedge.com/sites/default/files/images/user5/imageroot/2015/10/Top10Fears.jpg
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Social Security Spending is at Record Levels!  
 

 
 

You get the picture?  I think so, and you can see more at THIS LINK. In addition to this formidable 

fear is the equally fiscally reckless situation with state pension funds that I guarantee you will be 

hearing more about in the coming days, months and years.  All state budgets are broke when it comes 

to civil pension funds, and I have reported on this many times.  Why is this happening now?  It is the 

direct result of ZIRP and how pension funds, investors and savers have been ripped-off of a normal 

5-7% interest rate in the economy.  In other words, because the banksters have racked up trillions in 

debt they must crush rates as a policy of Financial Repression, and this has destroyed the business 

models of 7-8% returns with state pension funds.  California is the worst, Illinois is next and the PA 

retirement/school fund is $53 billion in the red, and the list goes on and on.  What I see coming is a 

humanitarian crisis of Biblical proportions .  Why?  Political central planners and central banksters 

have been backed into a fiscal corner, and their only answer is that ñ[paper] money is the answer to 

everythingò (Eccl. 10:19).   And monetary fraud is not unique to the West.  In China they are trying 

to sustain their GDP growth with increased spending and malinvestment, and at the same time trying 

to prevent a peasant uprising as more and more factory workers strike and revolt as seen here: 
 

 
 

The typically docile Chinese laborer is getting increasingly more violent as the world sinks into a 

global deflationary trend.  Yes, how do you keep 800 million workers docile?  Thjs is 8-10 times the 

US alone!  China is now the 3rd largest economy (after the EU and US, in that order), and they are 

now being welcomed into the Special Drawing Rights (SDR) at the IMF .  Here is the announcement:  

Restless Chinese Workers 

https://www.sovereignman.com/trends/congress-proposes-a-chilling-resolution-on-social-security-18193/?inf_contact_key=5258227035670845779e38cb50863471656aaf19da14b08783df79a3ea0a6416

