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The Global Economic Crisis,  

QE4 & War on the American People 
Posted September 19th, 2015 

By www.chuckcoppes.com  
 

 
 

ñWe will not have any more crashes in our time.ò 

John Maynard Keynes, Leading British Economist in 1927 

ñThere may be a recession in stock prices, but not anything in the nature of a crash.ò 

Irving Fisher, L eading U.S. economist, The New York Times, Sept. 5, 1929 

ñA serious depression seems improbable; [we expect] recovery of business next  

spring, with further improvement in the fall.ò 

- The Harvard Economic Society, November 10, 1929 

 ñHad the economy been fundamentally sound in 1929 the effect of the great stock market crash  

might have been smallé. But business in 1929 was not sound; on the contrary it was  

exceedingly fragile. It was vulnerable to the kind of blow it received from Wall Streetò.  

John Kenneth Galbraith,  The Great Crash: 1929 

ñGovernment is not reason, it is not eloquence ð it is force. Like fire it is a  

dangerous servant and a fearful master.ò 

- President George Washington (1789 ï 1797)  

Government, even in its best state, is but a necessary evil;  

in its worst state, an intolerable one. 

- Thomas Paine, Common Sense (1776)  

 

Greetings to All, 

 

h, thereôs nothing like chaos, volatility and hubris in the markets huh?  In this edition we need 

to take a hard look at data, charts and leading indicators that all point to a hard landing on the horizon.  

Central planners are trapped in their own conceit and fraud and the only answer is more monetary 

stimulus, currency wars and bond illiquidity.  Markets are so massively distorted and disconnected 

with counterparty risk that global indices are having a contagion affect being felt worldwide.  

A 

https://socioecohistory.wordpress.com/2015/06/12/pastor-lindsey-williams-world-wide-financial-collapse-scheduled-for-between-september-and-the-end-of-december-2015/
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So, will we have a Fall financial collapse/calamity as many are predicting?  I personally have my 

doubts, but I suspect that we are seeing the beginnings of the end ï or more accurately, the end game.  

We know that corrupt politicians, evil banksters and pathological social engineers all love a crisis and 

the prospect of human suffering and misery.  It sort of greases the slide in their Hegelian direction as 

needed to ñregiment the massesò toward a ñcollective will,ò as explained by Edward Bernays in his 

classic book Propaganda (1928).  More on that for another time in a future newsletter. 

 

More recently we have witnessed some wild swings in the equity markets here in the US, and we will 

look at the Chinese exchanges in a moment.  In the past six months we have seen stocks down 19%, 

up 8%, then down 27%, then up 21%, then down 22%, then up 34%, then down 17%, then up 16%, 

then down 28%, then up 16%, and finally down 17%.  At this point the Dow Index has lost all of its 

gains since early 2013.  Some ride huh?   As I mentioned in my last newsletter, 99% of all Wall Street 

trading is worthless and only helps churn $32 trillion  in trades that generate billions in bonuses and 

commissions for brokers each year.  In late August, the Chinese indexes fell sharply and it had a 

knock-off affect here in the US and abroad.  Here is a headline from last month and I will comment: 

 

The Fed Spent $23 Billion in 3 Days, But Still 

Had A Hard Time Pushing Up Stocks 
Aug. 27, 2015 3:42 PM ET, wwwseekingalpha.com  

 

Wouldnôt it be nice to work in an industry (casino) in which the government (Fed) always came to 

your rescue to make sure your investment advice was always ñcorrectò and ñaccurateò for investors? 

If you are pushing stocks you have a dream job!  Everything works in your illicit favor thanks to the 

Working Group on Financial Markets  (aka, Plunge Protection Team, circa 1988).  On Monday 

August 24th, the NYSE dropped 1,000 points at open and the Fed (Primary Dealers) jumped into 

action.  The PPT injected $18.54 billion  from a ñreverse repo fundò accumulated at the end of QE3. 

On the next two days, the team (Primary Dealers) injected $4.47 billion to push the Dow up by an 

astounding 620 points!  Yep, it is market magic!  As one journalist commented, ñThere was a time, 

pre-2007, when the Fed could move the DOW up or down by 100-200 points merely by injecting or 

withdrawing a few hundred million dollars. The idea of injecting a whopping $18.54 billion, in one 

single day, was something that would have been impossible to imagine.ò  Alas, times do change.  This 

kind of market volatility and intervention is not a real market at all.  As Brandon Smith comments 

from a recent article he wrote at THIS LINK, market crashes are an indication of past weakness: 

 

ñStocks do not crash before or during the development of an ailing economy. Stocks crash after 

the economy has already gone comatose. Stocks crash when the system is no longer salvageable. 

Since 2008, nothing in the global financial structure has been salvaged and now the central 

banking edifice is either unable or unwilling (I believe both) to supply the tools to allow us  

even to pretend that it can be salvaged. We're going to feel the hurt now, all while the 

establishment tells us the whole thing is in our heads.ò 

 

Brandon Smith, www .alt -market.com, August 27, 2015  

http://www.alt-market.com/articles/2678-lies-you-will-hear-as-the-economic-collapse-progresses
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So what has been driving the US stock market since 2008?  It is safe to say anything but market 

fundamentals.  In fact, in study after study we now know that a fantastic 90% of volume (trading) on 

the NYSE since 2008 has been from corporate ñbuy-backsò of their OWN shares and debt-financed 

takeovers!  Did you get that?  What does this mean?  It means that Wall Street firms (casinos) are 

taking advantage of the Fedôs Zero-Interest-Rate-Policy (ZIRP ) to borrow on the cheap and leverage 

their balance sheets to buy their stocks, thus shrinking the pool open to the public and boosting the 

share price and realizing huge management bonuses based on this trickery.  As covered in a recent 

Barronôs article (9/1/15), ñLike The Wizard of Oz, who was revealed as nothing more than a man 

behind a curtain working some cool special effects, stock buybacks might not be the great and 

powerful market force they were thought to be.ò  Do ya think?   Here is a chart from 2008:  
 

 
 

This is taken from David Stockman and his excellent work that documents the fraud and deformation 

of capital markets in the West.  A disturbing trend in all of this is the propensity for severely under-

funded state pension funds to gamble with high-yielding corporate (junk) bonds to chase yields of 

7% or more.   As Brian Reynolds, Chief Market Strategist at New Albion Partners has stated, ñthese 

pension funds buy enormous amounts of corporate bonds from companies which put cash onto 

company balance sheetséand they use it to jack their stock price up, either through buybacks or 

mergers and acquisitionséItôs just a daisy chain of financial engineering and itôs probably going to 

intensify in coming years.ò  But how many ñyearsò do we have left Mr. Reynolds?  In the past year, 

US corporations have only spent $430 billion on real corporate investment (plants, R&D, hiring), and 

this is less than 7% of net corporate investment in 2007!   The evidence is that we are heading for a 

Great Depression as factory orders are dropping like a rock and people are struggling to survive. 
 

    

http://davidstockmanscontracorner.com/wp-content/uploads/2015/03/Capture2.png
http://www.zerohedge.com/sites/default/files/images/user3303/imageroot/2015/09/20150902_fac.jpg
http://www.amazon.com/2-00-Day-Living-Nothing-America/dp/0544303180
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As seen in this chart, factory orders (sales) have been dropping for nine (9) consecutive months, and 

this also correlates with the Transportation Index (trucking) and Baltic Dry Index (shipping) and many 

other indexes that all point to a deflationary cycle here in the US and abroad ï it is a global economic 

crisis ï and no amount of financial Wizardry from the Land of Oz is going to spare us from a financial 

reckoning day.  In a cruel hoax being perpetrating by the Bureau of Labor Statistics (BLS) we are 

repeatedly told that unemployment in the US has now dropped to 5.1% of the labor force.  Really 

BLS people?  I think you should just shorten it to the BS Department!  (Bravo Sierra as our J B Wells 

would put it).  Currently in the US we have a record 94 million out of the labor force, and this is the 

lowest since 1977!  In a shocking new book, $2 a Day: Living on Almost Nothing in America, the 

author says that ñthe number of Americans that are earning what amounts to a Third World wage, has 

doubled over the past 20 years.  The number of U.S. residents who are struggling to survive on just 

$2 a day has more than doubled since 1996, placing 1.5 million households and 3 million children in 

this desperate economic situation.ò  Third World indeed.   On September 4th, the monthly ñjobs 

reportò was released and less than expected.  Even worse, the gains made in employment for the past 

year have statistically been in the public sector.  In other words, government jobs comprise a 20% 

increase, and this includes government-subsidized health care, education, assistance agencies and so 

on.  Now comes new evidence that the Employment/Population (E/P) Ratio favors people with less 

than a high school diploma, while graduate degrees are on the decline as seen in this chart:    

    

 
 

What we see here is the dumbing down of employment in the US and the shift towards menial, low-

paying service sector and retail jobs in the new Third World America.  Since 2011, the E/P Ratio for 

those with less than a high school diploma bottomed (orange), and then the metric began to rise.  

Meanwhile, those with high school/college degrees (purple) have been stagnate.  And to make 

matters worse, college tuition debt is now the single largest debt pyramid in the private sector ($1.3 

trillion), and this exceeds sub-prime auto loans ($950 billion) and credit card debt ($850 billion).  

What kind of future do college student have today?   Perhaps their only hope is to become a hedge 

fund manager in the Cayman Islands, or crony bankster on Wall Street like Chelsea Clintonôs new 

husband, or best of all, be a central bankster!  Talk about job security!  Well, at least until the financial 

reckoning day cometh.  Until then, letôs just print money and launch QE4 as predicted here by Peter 

Schiff and his folks.  He says, QE4 is the only wrench left in the Fed tool box ï funny ï sort of: 

http://www.cbsnews.com/news/the-surging-ranks-of-americas-ultrapoor/
http://www.cbsnews.com/news/the-surging-ranks-of-americas-ultrapoor/
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The Financial Media Starting to Agree with 

Peter Schiff: QE4 Is Coming 
wwwshciffgold.com, August 26, 2015, by Mike Finger 

 

              
 

In an attempt to stem stock market losses and stimulate a sagging economy, the Chinese central bank 

slashed its interest rate on Tuesday.  As Bloomberg reported, it was the fifth Chinese interest rate cut 

since last November.  The one-year lending rate will drop by 25 basis points to 4.6 percent effective 

Wednesday, the Beijing-based Peopleôs Bank of China said on its website Tuesday, while the one-

year deposit rate will fall a quarter of a percentage point to 1.75 percent. The required reserve ratio 

will be lowered by 50 basis points for all banks to cover funding gaps, it said.ò  Of course, the United 

States stock market also plummeted Monday, shedding more than 1,000 points in early trading. 

With signs the American economic recovery might not be as robust as the government wants you to 

believe, what steps might the Federal Reserve take to shore things up in the near future?  Well, with 

the Fedôs interest rate already hovering near zero, it canôt follow Chinaôs lead. A rate cut isnôt a viable 

option. That leads to the specter of another round of stimulus.  Peter Schiff has been saying the 

Federal Reserve will initiate round four of quantitative easing (QE4) for months. On Monday, 

his prediction went mainstream, featured prominently on CNBC.  Market chatter about what the 

Federal Reserveôs next steps will be suddenly has shifted from when it will raise rates to when it will 

offer more stimulus.  Mind you, no one believes the U.S. central bank is about to start printing money 

again anytime soon. However, there is talk that faced with a slowing global economy and a domestic 

market dependent on cheap debt, itôs only a matter of time before the spigots get turned on once 

more.ò  The Federal Reserve has added $3.7 trillion to its balance sheet through quantitative 

easing since 2008. Three rounds of QE fed a robust stock market bubble. According to CNBC, 

the S&P 500 has risen 190% since its low point in March 2009. But the recent stock market selloff 

seems to indicate the bubble could be deflating in the absence of quantitative easing. That means the 

Fed will ultimately have to take some kind of action to reinflate. As Peter told CNBC, the Fed has 

essentially put itself into a position where it will have to intervene perpetually.  ñThe Fed is not 

going to raise rates. They are at zero forever. The Fed is not done with QE, theyôre just getting 

started. The Fed is doing QE4, QE5. This is a never-ending process.ò  CNBC correctly points out 

that the Fed is not in a position to follow Chinaôs lead and simply cut the interest rate.  With no room 

to take rates lower, markets in near-free fall and worries building over a global recession, another 

round of easing would be the only monetary policy option left.ò  Peter has continually predicted it 

would come to this. Last April, he told CNBC that not only will the Fed not raise the interest rate, 

http://schiffgold.com/author/mikemaharrey/
http://www.bloomberg.com/news/articles/2015-08-25/china-lowers-interest-rates-for-fifth-time-since-november
http://schiffgold.com/commentaries/2015-may-be-worst-recovery-year-revise-your-rate-hike-expectations-video/
http://schiffgold.com/commentaries/2015-may-be-worst-recovery-year-revise-your-rate-hike-expectations-video/
http://www.cnbc.com/2015/08/24/market-talk-suddenly-turns-to-specter-of-qe4.html
http://schiffgold.com/interviews/fomc-is-bluffing-prepare-for-qe4-and-no-rate-hike-video/
http://www.youtube.com/watch?v=i9bHuquTFCs
http://www.zerohedge.com/news/2014-08-31/helicopter-janet-mario-and-mark-central-banks-should-give-money-directly-people
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but QE4 is on the horizon.  ñEventually the marketôs going to have to wake up to this reality. All 

this rate-hike talk is just talk. The reason theyôve been talking about it for years is because they canôt 

do it. Because weôre so levered up now because of the Fed, the economy is so screwed up that we 

need zero-percent interest rates. But I donôt think zero-percent is low enough. I think without 

another dose of QE the bubble is going to pop and weôll be back in a recession. So to prevent that 

from happening and to postpone the day of reckoning, we will get QE4.ò The Chinese central 

bankôs move may ease Wall Street jitters and stem the bleeding for a time, but it does nothing to 

address the underlying issues with the US economy. Quantitative easing is the only wrench left in 

the Federal Reserveôs toolbox. Itôs only a matter of time before the Fed pulls it out. 
 

Good ole Peter, always pointing to the obvious and weathering the storm of opposition in the 

financial media.  Why do they hate this guy?  Because he is always right!  In fact, in a recent LINK , 

Peter says that the Fed has been bluffing all along. ñEvents may soon force it to show its hand. Then 

perhaps some may notice that the Fed is holding absolutely nothing and has been bluffing the entire 

time.ò  Schiff says that we should blame the Fed for spooking markets and not the Chinese and their 

recent market drops.  He is also joined by the ñBond Kingò Bill Gross in his September Investment 

Outlook Report in which he argues that a nominal 2% rate "énow cannot be approached without 

spooking markets further and creating self-inflicted financial instability.é The Fed is beginning to 

recognize that six years of zero bound interest rates have negative influences on the real economy 

ï it destroys historical business models essential to capitalism such as pension funds, insurance 

companies, and the willingness to save money itself."  Yes it does Mr. Gross, and this is another way 

to say that we have manipulations, distortions, malinvestment and ógrossô mispricing of assets in the 

global economy.  It is also a global chess game among the central banksters as seen here: 

 

 
  

Presently, the US has a ñstrong dollarò and this is hurting our exports.  As seen here, central banks 

try to devalue a nationôs currency and this sets off a cycle of other banks devaluing their currency.  In 

other words, the world is engaging in currency wars since this is all they know to do.  The dynamic 

in Chinaôs economy has been the $75 trillion  shadow banking industry that has sought higher yields 

in China than the West.  Some describe this as a global carry trade in which you borrow in one sector 

and invest in another.  And now China is dumping US bond assets to cope with their own problems. 

http://www.europac.com/commentaries/fed_spooking_markets_not_china
http://www.reuters.com/finance/markets
http://www.zerohedge.com/sites/default/files/images/user92183/imageroot/2015/08/MorganStanleyDevalFlowchart.png
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Fed May Have to Enact QE4 Just to Buy up 

Bonds Being Sold by China 
thedailysheeple.com / by Kenneth Schortgen Jr., via  Secrets of the Fed / August 31, 2015 

 

 
 

In an interesting observation made on Aug. 27 by analysts at Bank of America, Chinese dumping of 

dollar reserves (Treasuries) may create such an impact on the United States, that the Fed would 

have to throw away any thought of raising interest rates and instead look very hard at 

implementing a new round of quantitative easing just to soak up the estimated $1.1 trillion that 

will be dumped onto the markets.  In fact, estimates of how much China may have to sell is so 

great, it is believed that Chinaôs currency stabilization efforts would erase 60% of the gains created 

by the central bank under its last bond buying program of QE3.  Estimating the size of that trade 

should be a good indicator for just how expensive it will be ï i.e. how much in Treasurys China will 

have to liquidate ï to keep the yuan stable. The question, as BOA puts it, is this: ñcan China afford 

the unwinding of carry trades?ò The first step is estimating the total size of the trade. Although 

estimates vary, BOA puts the figure at around $1 trillionéé.READ MORE  
 

As seen in the chart above, China has increasingly been liquidating US bonds through the Belgian 

Euroclear System.  This is pretty amazing for a tiny nation of 12 million to handle such transactions, 

but it is being done to avoid too much detection.  Notices the trend since 2008, and this has everything 

to do with Chinaôs economy slowing down, and more recently their own market crash. 
 

Chinaôs Stock Market Meltdown Dragging 

Global Markets with It  
By Charles Kennedy, Posted on Mon, 24 August 2015 16:57   

 

Global market upheaval continues to inflict damage across the energy industry. The Shanghai 

Composite fell by 8.5 percent, and that has sent shockwaves around the world. The Dow Jones 

Industrial Average plummeted by over 1,000 points on August 24, before recovering some 

ground. The Stoxx Europe 600 fell 7.3 percent. The DAX index in Germany lost 6.5 percent. The 

U.K.ôs FTSE lost nearly 5 percent.  The Chinese government has fitfully and erratically intervened to 

http://www.brotherjohnf.com/fed-may-have-to-enact-qe4-just-to-buy-up-bonds-being-sold-by-china/
http://www.brotherjohnf.com/fed-may-have-to-enact-qe4-just-to-buy-up-bonds-being-sold-by-china/
http://www.thedailysheeple.com/fed-may-have-to-enact-qe4-just-to-buy-up-bonds-being-sold-by-china_082015
http://oilprice.com/contributors/Charles-Kennedy
http://www.wsj.com/articles/global-stocks-set-for-heavy-losses-1440399044
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prop up the stock markets since June, with crack downs on short selling, a devaluation of the 

currency, and injections of new liquidity into the market. The moves have been confusing, and the 

perception of control and poise by the Chinese leadership is starting to fall awayééREAD MORE. 
 

On August 11th, the Chinese adjusted their peg to the dollar and this ñexchange rate reformò set off 

stock market volatility in China and elsewhere.  The Chinese have largely been blamed on market 

meltdowns around the globe, but their finance ministry says they have been wronged in this 

accusation.  What do they say?  They say it is the Fed messing with rates and not them! 
 

"China's exchange rate reform had nothing to do with the global stock market volatility, it was 

mainly due to the upcoming U.S. Federal Reserve monetary policy move .  We were wronged ." 
 

The Chicoms are insisting that it is Fed monetary policy that is spooking the markets, and they are 

right about this.  As Bill Gross indicated, six years is way too long to hold rates and it has now 

destroyed ñhistorical business modelsò all around the globe!  It should be further noted that the 

Chicoms are extremely ñconflictedò in their efforts to maintain Communist-style central planning 

while they also need free market reforms to really grow their economy.  Here is a brief excerpt:   
 

Beijingôs Rude AwakeningðïFree Market 

Reform &  Communist Party Rule Donôt Mix  
By The Telegraph Å September 4, 2015, By Jeremy Warner  

 

When in trouble, shoot the messenger. This time-honoured approach to dealing with unwelcome news 

was much in evidence in China this week when nearly 200 people were rounded up and criminally 

charged with spreading ñfalseò rumours about the stock market and the economy, or otherwise 

profiting from their travailséé.Chinaôs stock market crash is not the work of malicious financial 

journalists and short-selling hedge funds, but a signal of difficult time ahead and perhaps even of an 

economic road-crash to come. After nearly 35 years of spectacular progress, the Chinese economy 

faces multiple challenges on many fronts which are not going to be solved by denying harsh 

realit ies and imprisoning journalistséé..READ MORE. 
 

What I found most striking in this article was the reference to Chinaôs industrial revolution that began 

in 1980, and it is this same 35-year cycle that corresponds with the demographics of the babyboomers 

in the post-WWII era.  As covered in this article our real problems go back to 1944.  Read on: 
 

 

The [Real] Economics of a [Global] Crash 
Alasdair Macleod, 27 August 28, 2015, wwwfinanceandeconomics.org 

This month has seen something that happens not very often: it appears to be the early stages of a 

global stock market crashé.For the moment investors are in shock, seeking reassurance and keenly 

intent on preserving their diminishing assets, instead of reflecting on the broader economic reasons 

behind it. To mainstream financial commentators, blame for a crash is always placed on remote 

http://oilprice.com/Energy/Oil-Prices/Chinas-Stock-Market-Meltdown-Dragging-Global-Markets-With-It.html
http://davidstockmanscontracorner.com/author/telegraph/
http://www.telegraph.co.uk/news/worldnews/asia/china/11823631/China-stock-market-crash-how-much-money-has-been-lost.html
http://www.telegraph.co.uk/news/worldnews/asia/china/11823631/China-stock-market-crash-how-much-money-has-been-lost.html
http://www.telegraph.co.uk/finance/china-business/11772729/Chinas-stock-market-crash-five-numbers-you-need-to-know.html
http://davidstockmanscontracorner.com/beijings-rude-awakening-free-market-reform-and-communist-party-rule-dont-mix/?utm_source=wysija&utm_medium=email&utm_campaign=Mailing+List+Saturday+9+AM
https://socioecohistory.wordpress.com/2015/06/12/pastor-lindsey-williams-world-wide-financial-collapse-scheduled-for-between-september-and-the-end-of-december-2015/
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factors, such as Chinaôs financial crisis, and has little to do with events closer to home. Analysis 

of this sort is selective and badly misplaced. The purpose of this article is to provide an overview of 

the economic background to todayôs markets as well as the likely consequences.  The origins of a 

developing crisis are deeply embedded in the financial system and date back to the invention of 

central banks, and more particularly to the Bretton Woods Agreement in 1944, which was the 

basis of the post-war monetary systeméééend of excerpt.  Link to ENTIRE ARTICLE. 
 

     
 

The Inevitable Conclusion.  Equity markets are telling us that the debt crisis is now upon us again. 

The detailed course that events will take from here cannot be predicted, but we can be certain that 

over the coming months governments will be ready to move heaven and earth to prevent a deepening 

crisis, by any means at their disposalé. Gone will be any pretence of monetary discipline, gone will 

be any pretence of higher interest rates, and gone will be any constraint on the issuance of yet more 

debt. A crisis of malinvestment has become a crisis of the financial system, and will soon become 

a crisis of currencies. We can be increasingly certain that debt will be extinguished not by debtors 

reckoning with creditors, but by the debasement of money, and that this outcome becomes the 

unstated objective of policy makers.  It is an important conclusion. In effect, it posits that the only 

solution open to central banks is the deliberate destruction of their own currencies, not on the 

drip -feed basis that has existed since the Bretton Woods Agreement, but by a more deliberate 

acceleration. We cannot judge whether this will work one more time, postponing a final crisis. But 

we can see the circumstances ahead of us more clearly, and we can more easily imagine central 

bankers being drawn into repeating the mistaken policies of Rudolf Havenstein, president of 

Germanyôs Reichsbank in 1921-1923. In predicting this final crisis for any country that treads down 

the path of government corruption of its money, the economist von Mises described its manifestation 

as a crack-up boom, the boom to end all booms, when ordinary people finally realise the 

worthlessness of government currency and dump it as rapidly as possible for anything they can get 

hold of. The last vestiges of the currencyôs objective exchange-value evaporate.  The hyperinflation 

of fiat money and the prospect of a final collapse in its purchasing power is becoming an 

increasingly probable outcome of the financial events unfolding today. We can also expect this 

outcome to be made certain by the misguided faux-science of macroeconomics, which bases itself on 

the denial of Sayôs law and which badly misleads government policy-makers. Only this time the 

threatened currency destruction will be global, because where the dollar goes, and the dollar is still 

the reserve currency, so we all goé..http://www.financeandeconomics.org/economics-of-a-crash/ 

 

http://www.financeandeconomics.org/economics-of-a-crash/
http://www.financeandeconomics.org/economics-of-a-crash/
http://www.financeandeconomics.org/economics-of-a-crash/
http://www.yowande.com/bretton/bretton-woods.html


10 

 

Alasdair MacLeod is one economist that I really admire (and there arenôt many).  I urge you to read 

his full article at the links provided above, and several important things are stated here for us to fully 

grasp.  As I do in my book, he starts with the post-WWII monetary order that favored the US dollar 

as the reserve currency. This ñagreementò was broken by Nixon in 1971 when we decoupled gold for 

foreign US dollars ï thus, we have had a dangerous floating fiat dollar ever since.  Since 2008, we 

have been stuck with ZIRP and the global debt crisis now threatens to debase all currencies and lead 

to a ñcrack up boomò followed by Weimar-style hyperinflation.  This scenario is known as [Robert] 

Triffinôs Dilemma, which stated in 1961 that the nation issuing the reserve currency (US) will need 

to export inflation (trade deficit) and eventually this debt and loss of confidence will destroy the dollar.  

This bit of history is covered in this 8-minute video clip and great for your understanding:   
 

http://www.brotherjohnf.com/the -death -of -the -us -dollar -2014 -documentary/  
 

 
When Nixon closed the gold window in 1971, OPEC nations raised crude oil and eventually in 1974 

Kissinger and the US Treasury convinced OPEC (the Saud family) to invoice oil in US dollars.  This 

Petrodollar Exchange System has helped support/favor the dollar, but it has been losing support 

since the BRICS (China and Russia) have been trading oil/gas outside the dollar.  In addition, the 

royal family is not pleased that the US is helping Iran in the region.  One intelligence REPORT has 

stated that China imports 75% from Saudi Arabia and Iran  could close the Strait of Hormuz if the 

US prompts Israel to attack Iran .  Why would the US want this?  To inflict asymmetrical warfare 

against China.  You can download my free Petrodollar Report at either of my websites to better 

understand this geopolitical issue.  As noted in the video clip, the world is heading for a monetary 

reset and the collectivist failure, unsustainable debt and hyperinflation in Venezuela is a preview of 

things to come as the global economic crisis worsens.  Here is whatôs happening down there: 
 

Printing Money Goes Haywire in Venezuela! 
wwwbloomberg.com, Aug 28, 2015, By Megan McArdle  

 

Venezuela seems to be hovering on the edge of tipping into hyperinflation . Or perhaps it has 

already fallen into the abyss. Given the paucity of official data -- the none-too-believable official 

figures were last published in February -- it's a little hard to tell. The best guess we have at the value 

of a Venezuelan bolivar comes from the Colombian village of Cucuta, where people go to buy 

currency so they can smuggle subsidized fuel and other price-controlled goods out of Venezuela. 

Economist Steve Hanke recently told Bloomberg that annual cost-of-living increases are running at 

about 722 percent. To put that in some perspective, it means that a $400 monthly grocery bill would 

http://www.brotherjohnf.com/the-death-of-the-us-dollar-2014-documentary/
http://www.zerohedge.com/news/2015-09-05/guest-post-china%E2%80%99s-worst-nightmare-us%E2%80%99s-oil-weapon
http://www.chuckcoppes.com/
http://www.bloombergview.com/contributors/megan-mcardle
http://www.bloomberg.com/news/articles/2015-07-15/venezuela-s-772-inflation-means-default-may-come-a-lot-sooner
http://www.economist.com/news/americas/21659764-government-prints-money-hyperinflation-looms-crackers-caracas
http://www.bloomberg.com/news/articles/2015-07-15/venezuela-s-772-inflation-means-default-may-come-a-lot-sooner
https://socioecohistory.wordpress.com/2015/06/18/russia-and-china-just-put-another-nail-in-the-coffin-of-the-bretton-woods-petrodollar-system/
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climb to $2,888 in a year. It's a bit of a mystery why this is happening. No, right, don't tell me: The 

government is printing too much money! Indeed. As Milton Friedman famously said, "Inflation is 

always and everywhere a monetary phenomenon." When too much money is chasing too few 

goods, prices rise. And the most common source of "too much money" is government printing presses.  

 

The fiscal problems in Venezuela are deeply rooted in their Leftist culture and inflation is ñalways 

and everywhere a monetaryò issue as stated by Friedman. Can this ever happen to the developed 

countries in the West?  You bet and this little 5-minute video clip explains it rather well:   
 

https://www.youtube.com/watch?v=Jjv -MtGpj2U  
 

As seen is this clip, the US has a debt-based economy that perpetually needs to issue new debt to pay 

the old debt ï a debt pyramid that is unsustainable and about to collapse.  As noted, US jobs have 

been exported with the globalization of wages and the entire monetary system is a vulnerable house 

of cards.  So what will happen in the US when the federal government cannot finance the Welfare 

State?  We can expect chaos.   I have spoken much about The Great Deformation of capitalism (as 

David Stockman titled it), and now comes a new book entitled Killing the Host: Financial Parasites 

& Wall Streetôs War on Capitalisméand I think that pretty well sums it up!  I cover these themes in 

my own book, and we also have a real war developing against the American people:  
 

        
 

https://www.youtube.com/watch?v=mzp7NiI0SUU&feature=youtu.be  
 

The above link is a short interview with the author of this new book (15-minute), and he is basically 

saying that Wall St. Parasites are killing peopleôs retirement plans and hopes for the future.  As 

mentioned in the following articles, crime is going up in the US and things are not even that bad yet.     
 

Violent Crime I s Surging In Major U.S. Cities 

and the Economy Is Not Even Crashing Yet!  
By Michael Snyder, on July 9th, 2015, endoftheamericandream.com 

Donôt let anyone tell you that crime is going down in America.  All over the United States, rates 

of violent crime in our major cities are increasing by double digit percentages.  Murders are way up, 

shootings are way up and rapes are way up.  So what is behind this sudden spike in crime?  In 

https://www.youtube.com/watch?v=Jjv-MtGpj2U
http://www.chuckcoppes.com/
https://www.youtube.com/watch?v=mzp7NiI0SUU&feature=youtu.be
http://wallstreetonparade.com/2015/08/michael-hudsons-new-book-wall-street-parasites-have-devoured-their-hosts-your-retirement-plan-and-the-u-s-economy/
https://www.qbd.com.au/product/9781568587370/killing-the-host/michael-hudson/
https://twitter.com/johnw_whitehead/status/588074864663199744
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Baltimore, authorities are pointing to the racial tensions that were stirred up by the riots that erupted 

in protest to the death of Freddie Gray.  But what about the rest of the country?  From coast to coast, 

we are witnessing a dramatic increase in violent crime, and the economy is not even crashing 

yet.  So what is going to happen when the next great economic crisis hits us, unemployment 

skyrockets, and people really start hurting?.........READ MORE. 
 

What Will the American People Do When The 

Government Checks Stop Coming?  
Monday, 17 August 2015 15:56 Tom Chatham  

 

Preppers talk about the day when paper currency becomes worthless and how they plan to barter 

when things fall apart. But, what will most people do when the government check they depend on 

stops forever more. Over 50% of the people in America now get some kind of government check 

every month. That is a question that I think many people have not come to grips with yet.  At 

some point, the checks will stopéééééééREAD MORE. 
 

Yes, what will 50% of the American people do when their checks bounce?  We already know that 

the DHS (and USNorthcom) are prepping for an economic collapse.  It may not be this year, but there 

are making preparations like the Jade Helm Operations this summer.  I saw an ARTICLE that the 

feds want 52,000 rounds of ammo at the Hoover Dam and we know that the DHS has requisitioned 

at least 2 billion rounds  of ammo in the past year or so.  Here are some updates on Jade Helm 15:  
 

   
 

Jade Helm Martial Law Forces Are  

Occupying Every Corner of America 
09 Aug, 2015 by Dave Hodges, wwwthecommonsenseshow.com  

 

The martial law forces of Jade Helm are everywhere. In the United States, we are witnessing 

unprecedented troop movements. Some of the American people are becoming hyper vigilant as 

they know, from what they are seeing, that something is terribly wrong. The following is a small 

cross-section of what I receive every day. The takeover of America well under way as the country 

sleeps its way through the major events and embraces the beginning of a new NFL seasoné.LINK 

http://endoftheamericandream.com/archives/violent-crime-is-surging-in-major-u-s-cities-and-the-economy-is-not-even-crashing-yet
http://www.alt-market.com/articles/2671-what-will-you-do-when-the-government-checks-stop
http://lasvegassun.com/news/2015/jul/09/fed-agency-wants-52000-rounds-ammo-hoover-dam-prom/
http://www.thecommonsenseshow.com/author/admindave/
http://www.thecommonsenseshow.com/2015/08/09/jade-helm-martial-law-forces-are-completely-occupying-every-corner-of-america/
http://www.youtube.com/watch?v=_nbJMMyWIew
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The 25 Elements of Martial Law &  Jade Helm 

Dave Hodges, The Common Sense Show, August 18th, 2015 
 

Dave Hodges has been extensively following the recent Jade Helm 15 covert military action that ran 

from July 15 to September 15, as indicated in these headlines.  In the above article he identifies 17 

characteristics of martial law and 25 elements that are unique to Jade Helm, and you can review this 

at THIS LINK .  Included in this overview is strict media control, property seizures, rationing food 

and water, round ups, curfews, travel restrictions, complete gun ban, elimination of free speech, due 

process and suspension of the Constitution (rule of law), and, of course, placing enemy combatants 

into federal camps.  Prior to Jade Helm, groups in Texas organized Operation Counter Jade Helm 

to monitor the military operations and were largely made up of firemen, deputies, Oathkeepers and 

other patriots.  According to Oathkeepers.org, their sources in the military and law enforcement said 

the government is anticipating a large scale economic collapse in the US and they are preparing for 

martial law.  As indicated in this (45 min) video clip prior to Jade Helm this summer it is noted that 

the government intends to go after guns and Constitutionalists during a national crisis: 
 

https://www.youtube.com/watch?v=ufsNLtbq -wQ&feature=youtu.be  
 

 
 

Yes, I am gravely concerned that it is coming to this, and we can see the signs all around us.  As noted 

in THIS LINK by Hodges, he says ñthat shopping malls, sports stadiums and some schools are being 

prepped to double as FEMA  camp internment facilities.ò   FEMA  has many camps around the US 

including Camp Grayling in Michigan.  Here is a comment by Whitehead on the US Police State: 
 

Freedom or the Slaughterhouse? The 

American Police State from A to Z 
By John W. Whitehead, The Rutheford Institute, July 15, 2015 

 

ñWho needs direct repression when one can convince the chicken to walk freely into the 

slaughterhouse?òðPhilosopher Slavoj Ģiģek.  Despite the best efforts of some to sound the alarm, 

the nation is being locked down into a militarized, mechanized, hypersensitive, legalistic, self-

http://www.thecommonsenseshow.com/2015/08/17/the-25-elements-of-martial-law-under-jade-helm/
http://www.chron.com/news/houston-texas/texas/article/Texans-organize-Operation-Counter-Jade-Helm-to-6378017.php
http://www.chron.com/news/houston-texas/texas/article/Texans-organize-Operation-Counter-Jade-Helm-to-6378017.php
http://www.chron.com/news/houston-texas/texas/article/Texans-organize-Operation-Counter-Jade-Helm-to-6378017.php
http://www.chron.com/news/houston-texas/texas/article/Texans-organize-Operation-Counter-Jade-Helm-to-6378017.php
http://www.chron.com/news/houston-texas/texas/article/Texans-organize-Operation-Counter-Jade-Helm-to-6378017.php
http://www.chron.com/news/houston-texas/texas/article/Texans-organize-Operation-Counter-Jade-Helm-to-6378017.php
http://www.chron.com/news/houston-texas/texas/article/Texans-organize-Operation-Counter-Jade-Helm-to-6378017.php
http://www.chron.com/news/houston-texas/texas/article/Texans-organize-Operation-Counter-Jade-Helm-to-6378017.php
http://www.chron.com/news/houston-texas/texas/article/Texans-organize-Operation-Counter-Jade-Helm-to-6378017.php
http://www.chron.com/news/houston-texas/texas/article/Texans-organize-Operation-Counter-Jade-Helm-to-6378017.php
https://www.youtube.com/watch?v=ufsNLtbq-wQ&feature=youtu.be
http://www.thecommonsenseshow.com/2015/07/10/privately-owned-prisons-are-being-converted-to-fema-camps/
https://www.lewrockwell.com/2015/07/john-w-whitehead/the-slaughterhouse-of-freedom/
https://www.lewrockwell.com/2015/07/john-w-whitehead/the-slaughterhouse-of-freedom/
https://www.lewrockwell.com/author/john-w-whitehead/?ptype=article
https://www.rutherford.org/
http://www.dailymotion.com/video/x1ymc5k_america-will-collapse-by-2016-obama-martial-law-warning_tech
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righteous, goose-stepping antithesis of every principle upon which this nation was founded.  All 

the while, the nationôs citizens seem content to buy into a carefully constructed, benevolent vision of 

life in America that bears little resemblance to the gritty, pain-etched reality that plagues those 

unfortunate enough to not belong to the rarefied elite.  For those whose minds have been short-

circuited into believing the candy-coated propaganda peddled by the politicians, here is an A-to-Z, 

back-to-the-basics primer of what life in the United States of America is really all about.  A is for the 

AMERICAN POLICE STATE. As I point out in my book Battlefield America: The War on the 

American People, a police state ñis characterized by bureaucracy, secrecy, perpetual wars, a 

nation of suspects, militarization, surveillance, widespread police presence, and a citizenry with 

little recourse against police actions.òééééREAD MORE AT THIS LINK. 

 

In his list from A ï Z, Whitehead says that M  stands for Main Core.  What is Main Core?  It is a 

database of names of individuals the government considers to be threats to the nation.  He says ñit is 

to be used by the Army and FEMA  in times of national emergency or under martial law to locate and 

round up Americansò found in this database.  He notes that as of 2008, there are some 8 million 

Americans in this database and probably more by now.   Stewart Rhodes says that they are going 

after insurgency in the US.  In other words, they donôt want any dissent as covered in THIS LINK 

regarding the DHS and the Southern Poverty Law Center (SPLC), which is a literal arm of the 

government to smear patriots.  Main Core is employing the metadata collection at the Utah Data 

Center in Bluffdale, UT.  As seen in this NSA flow chart ñcitizen dataò is spied upon and analyzed 

to take action against terrorists.  Of course this increasingly means you and me in the new USSA: 
 

 
 

Does this make you mad as hell?  I dare say that if our Founding Fathers were alive today they 

would be living iné..Russia!  With Ed Snowden!  To show how far things have come, in a recent 

interview on MSNBC, Gen. Wesley Clark said we need to put ñdisloyalò people into camps:    
 

Gen. Wesley Clark calls for Internment Camps in the US  
 

Watch for yourself in this disgusting 2-minute clip above.  But not to be outdone, retired senator and 

neocon Saxby Chambliss (R-GA) told an audience in July that Ed Snowden needs to be publically 

EXECUTED without due process.  ñWe need to hang him on the courthouse square as soon as we get 

our hands on him,ò said the career politician. Think Ed Snowden is anxious to come back to ñthe 

land of the free?ò  I donôt think so, and his courageous stand against tyranny should be applauded.   

http://www.amazon.com/dp/1590793099/ref=as_sl_pc_tf_lc?tag=lewrockwell&camp=213381&creative=390973&linkCode=as4&creativeASIN=1590793099&adid=02PGGCCCDJXM01RAY1FP&&ref-refURL=https%3A%2F%2Fwww.lewrockwell.com%2F2015%2F07%2Fjohn-w-whitehead%2Fterrorists-under-your-bed%2F
http://www.amazon.com/dp/1590793099/ref=as_sl_pc_tf_lc?tag=lewrockwell&camp=213381&creative=390973&linkCode=as4&creativeASIN=1590793099&adid=02PGGCCCDJXM01RAY1FP&&ref-refURL=https%3A%2F%2Fwww.lewrockwell.com%2F2015%2F07%2Fjohn-w-whitehead%2Fterrorists-under-your-bed%2F
https://www.lewrockwell.com/2015/07/john-w-whitehead/the-slaughterhouse-of-freedom/
http://americanpolicy.org/2015/02/11/the-threat-to-freedom-the-southern-poverty-law-center-and-the-department-of-homeland-security-2/
https://theintercept.com/2015/07/20/chattanooga-wesley-clark-calls-internment-camps-disloyal-americans/
http://libertyblitzkrieg.com/2015/07/20/former-high-ranking-u-s-senator-wants-to-hang-edward-snowden-on-the-courthouse-square/
https://nsa.gov1.info/data/
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So how did we get on this slippery slope?  You could almost go back to Eisenhowerôs warning (in 

1961) about the growth of the military-industrial complex, but according to Whitehead it really took 

off after 9/11 and the establishment of a garrison state and militarization of law enforcement.  The so-

called USA PATRIOT Act  was quickly signed into law in October 2001, and stands for ñUniting 

and Strengthening America by Providing Appropriate Tools Required to Intercept and Obstruct 

Terrorismò ï donôt you love it?  I would say they are obstructing the Constitution, and especially the 

Fourth Amendment (Sec. 215).  This and other key provisions expired on June 1, 2015; but this was 

immediately followed on June 2 with another horribly misnamed USA FREEDOM Act, which is an 

acronym for ñUniting and Strengthening America by Fulfilling Rights and Ending Eavesdropping, 

Dragnet-collection and Online Monitoring Act.ò  What does this act do?  It amended Sec. 215 to stop 

the NSA from metadata collection, but allow phone companies to retain data for later use by the NSA.    
 

 
 

The USA FREEDOM Act allows for the USA PATRIOT Act  to remain in force until 2019, at which 

time it will be replaced by the USA POLICE STATE Act.  Just kiddingésort of.  Does anyone 

really believe that our surveillance state is curtailing itself?  George Washington warned that, 

ñGovernment is not reason, it is not eloquence ï it is force.  Like fire it is a dangerous servant and a 

fearful master.ò  Thomas Paine said that government in its best form ñis a necessary evilò and what 

we are witnessing is slowly becoming intolerable.  Today, government force is waging a war against 

the American people and using the abstraction of terror to degrade all of our civil liberties.  Again, 

this goes back to the events of 9/11, as we observed a week ago, and THIS LINK  provides important 

linkage to 9/11 and the empowerment of an all-powerful garrison state that is all by design.   
 

https://nsa.gov1.info/utah -data -center/  
 

The above link is a non-official NSA site, but it contains information, photos and graphics that you 

need to see to appreciate how mammoth this operation ï this war ï really is!  Unfortunately in this 

age of collectivism the US Executive Branch has acquired emergency powers that go way beyond 

the Bill of Rights and the rule of law, as noted by researcher Michael Snyder RIGHT HERE.  What 

really concerns me (and Constitutional attorney Whitehead) is the move towards a national police 

force.  Obama signed an EO last year on this topic and the final report was released this month entitled 

21st Century Policing ï FULL STORY is here.  Again, this trajectory can be traced back to 9/11, and 

it makes genuine patriots not only suspicious, but downright fearful as the Founding Fathers stated. 

We are living in dangerous times ï as Paine said in his own era, ñThese are the times that try menôs 

souls.ò  This is especially true as we see a global fiscal/debt crisis about to overtake capital markets, 

and the global bond market in particular.  In 2008, the credit derivatives (CDS) were only $55 trillion .  

Today it is a staggering ten-fold increase at $550 trillion ! This is why the global economic crisis is 

ten times worse, and precious metals will be the only safe haven for investors as indicated below:     

http://www.globalresearch.ca/14-years-ago-the-911-attacks-and-the-launching-of-americas-global-war-on-terrorism/5475290?utm_source=Global+Research+Newsletter&utm_campaign=7a5eb7dd2f-_14_Years_Ago_The_9_11_Attacks&utm_medium=email&utm_term=0_0ec9ab057f-7a5eb7dd2f-81307513&ct=t%28_14_Years_Ago_The_9_11_Attacks%29&mc_cid=7a5eb7dd2f&mc_eid=1e8acb171e
https://nsa.gov1.info/utah-data-center/
http://theeconomiccollapseblog.com/archives/emergency-powers-give-barack-obama-authority-over-everything-in-the-event-of-a-major-national-crisis
http://www.thenewamerican.com/usnews/politics/item/21582-obama-and-allies-seek-to-nationalize-local-polic?utm_content=leiasam7%40hotmail.com&utm_source=VerticalResponse&utm_medium=Email&utm_term=Obama%20and%20Allies%20Seek%20to%20Nationalize%20Local%20Police&utm_campaign=Obama%20Seeks%20to%20Nationalize%20Policecontent
https://www.eff.org/nsa-spying/timeline
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Why Gold was the Best Buy in the 2008-2009 

Crash and will be This Time Also! 
Posted on 26 August 2015, by Peter Cooper, wwwarabianmoney.com 

 

 
 

What was the best asset class to buy for the recovery that followed the 2008-2009 crash in global 

financial markets? Step forward it was gold whose rise was only exceeded by silver.  Precious 

metals not only delivered the fastest recovery from that huge sell-off but offered increases way above 

the pre-crash levels. Gold tripled from its low in the crash, while silver went on to record an eight-

fold increase, still just shy of its 1980 all-time high ($49.65 in April 2011). 
 

It is Deja -vu all over again  
 

It is not hard to see history repeating itself all over again. Just look at the Chinese central bank this 

week cutting interest rates, just like the Fed had to do in 2008-2009.  Back then that lit a fire under 

precious metals because of the inflation that was likely to follow. And inflation certainly did follow 

if you think about house prices and stock market prices but they were slower to deliver returns to 

investors than gold and silver up until 2011 when precious metal prices peaked.  They have now 

endured a four-year bear market and are perfectly positioned at much lower levels for a very 

strong rebound. On the other hand, global financial markets are still overvalued, even after the 

corrections of the past couple of months.   In that same time we have seen the gold price bottom out, 

advance $90 an ounce and then come back $40. All financial assets are currently very volatile but 

gold is still up in price and not down like stocks.  
 

Are Precious Metals Going up or down?  
 

The only reason that investors are hesitating to pile into precious metals is that they recall the 2008 

collapse in their prices during the global financial crisis and hope that this will happen again to provide 

them with an even better entry point.  Will markets really be that kind to them? The prudent investor 

says it might be wise to start buying gold (and silver) now in case it does not go down this time, 

and if the anti-gold camp on Wall Street has one single valid point it is that gold and stocks do 

not correlate.   Those Wall Street commentators dancing on the grave of gold have perhaps got 

the wrong funeral here: ask not for whom the bell tolls, it tolls for theeé 

http://thesovereigninvestor.com/gold/avoid-next-global-financial-crisis-investing-gold/



